General Fund Revenue Update - June 2021

The tumultuous 2020/21 fiscal year came to an end on June 30, closing a year that saw incredible uncertainty
as Pennsylvania emerged from the pandemic, unprecedented federal support, two budgets, large changes in
taxpayer behavior, and ultimately, a large revenue surplus.

General Fund revenues finished the fiscal year $3.4 billion ahead of the official revenue estimate. Revenues
outperformed estimate in almost all tax types and were significantly ahead of estimate in the three major taxes.
The corporate net income tax led the way, finishing $1.17 billion ahead of estimate. Sales and use taxes were
$930.9 million higher than projected, while the personal income tax exceeded expectations by $845.2 million.

The large surplus on the revenue side of the budget is a primary factor that led to a muilti-billion transfer to the
Rainy Day Fund, offset in part by additional costs that were addressed through supplemental appropriations
on the spending side. The Fiscal Code required that 100% of the budgetary surplus for the General Fund after
accounting for changes in revenues and expenditures be transferred to the Rainy Day Fund. This amount has
not yet been certified by the Secretary of the Budget, but a preliminarily estimate is that it will be around $2.6
billion.

For June:

e Total General Fund collections were $568.7 million higher than expected (17.8 percent)
e General Fund tax revenues were $613.9 million higher than anticipated (20.1 percent)
e The corporate net income tax was $296.9 million higher than expected (71.6 percent)
0 Quarterly estimated payments were $272.5 million above estimate
o Final payments were $23.6 million above estimate
e Sales and use tax collections exceeded projections by $189.2 million (18.7 percent)
o Non-motor collections were $167.8 million higher than projected (19.7 percent)
o Motor vehicle collections were $21.4 million above estimate (13.3 percent)
e Personal income tax collections were $97.5 million higher than the official estimate (7.3 percent)
o Employer withholdings on wages and salaries were $43.0 million more than anticipated (7.3
percent)
0 Quarterly estimated payments were $15.7 million more than expected (4.4 percent)
o Final annual payments were $38.8 million higher than projected (143.7 percent)
e Realty transfer tax revenues were $18.6 million above estimate (40.1 percent)
e Inheritance tax collections were $12.2 million higher than estimated (13.8 percent)
¢ Non-tax revenues were $45.2 million below the official estimate (30.5 percent)

For the 2020/21 fiscal year in total:

e Cumulative General Fund revenues were $3.44 billion higher than expected (9.3 percent)
e General Fund tax revenues were $3.44 billion higher than projected (9.6 percent)

e Corporate net income tax revenues are $1.17 billion more than expected (36.0 percent)

e Sales and use taxes are $930.9 million more than expected (7.8 percent)

e Personal income tax collections are $845.2 million higher than anticipated (5.5 percent)
e Non-tax revenues are $2.4 million below the estimate (0.2 percent)



General Fund Revenues - Year-to-Date Performance vs Official Estimate

Amounts in Millions YTD Estimate YTD Collections Difference

General Fund Total 36,954.7 40,392.0 3,437.3
Tax Revenue Total 35,739.9 39,179.6 3,439.7
Corporation Taxes 5,136.3 6,333.5 1,197.2
Corporate Net Income Tax 3,252.6 4,423.8 1,171.2
Gross Receipts Tax 1,005.5 990.0 (15.5)
Utility Property Tax 38.2 40.2 2.0
Insurance Premiums Taxes 469.4 451.8 (17.6)
Financial Institutions Taxes 370.6 423.0 52.4
Consumption Taxes 13,365.1 14,373.1 1,008.0
Sales and Use Tax 11,904.0 12,834.9 930.9
Cigarette Tax 904.7 964.2 59.5
Other Tobacco Products 126.2 134.9 8.7
Malt Beverage Tax 23.5 23.3 (0.2
Liguor Tax 406.7 415.8 9.1
Other Taxes 17,238.5 18,473.0 1,234.5
Personal Income Tax 15,438.2 16,283.4 845.2
Realty Transfer Tax 526.1 640.2 114.1
Inheritance Tax 1,116.8 1,345.5 228.7
Gaming 197.6 241.8 44.2
Minor and Repealed (40.2) (37.9) 2.3
Non-Tax Revenue 1,214.8 1,212.4 (2.4)
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