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PROCEEDTINGS

MAJORITY CHAIRMAN SAYLOR: I call the
Appropriations Committee to order, and I would
ask the testifiers to rise and raise your right
hand.

(Whereupon, testifiers sworn en masse.)

MAJORITY CHAIRMAN SAYLOR: Thank you.

Before the Committee today 1is the
Pennsylvania Professional Liability Joint
Underwriting Association, or better known by most
of us as JUA. We welcome Susan Sersha, President
and CEO, and Dr. Martin Trichtinger, am I
correct?

DR. TRICHTINGER: Close enough.

MAJORITY CHAIRMAN SAYLOR: Yes. And
Kevin McKeon.

The budget hearing is being conducted in
accordance with Act 15 of 2019, which amends the
commonwealth Administrative Code. We're here
today to learn about the JUA's fiscal status and
operations. We are not here to talk about past
and pending Titigation between the JUA and the
Commonwealth. Wwe have a short amount of time

blocked for this hearing, so I would Tike to
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start immediately with our first question.

Can you please briefly describe for the
Committee the current fiscal status of the JUA
and specifically provide the amount of the JUA's
restricted and unrestricted surplus amounts?

PRESIDENT SERSHA: You want the exact
amount, or are we just --

MAJORITY CHAIRMAN SAYLOR: If you would
move the microphone a lot closer --

PRESIDENT SERSHA: O0h, okay.

MAJORITY CHAIRMAN SAYLOR: So the
stenographer can hear you.

PRESIDENT SERSHA: Okay. Yes. We just
filed our annual statement with the Insurance
Department and the total amount of surplus is
$298,276.

MAJORITY CHAIRMAN SAYLOR: 1Is that
millions? How much is 1it?

PRESIDENT SERSHA: Million, I'm sorry.
$298,276,876.

MAJORITY CHAIRMAN SAYLOR: 1Is that
restricted or unrestricted?

PRESIDENT SERSHA: Three million of that
is restricted.

MAJORITY CHAIRMAN SAYLOR: Three million
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of that is restricted. what, do you feel, is the
appropriate level of the surplus that you feel
you should maintain at the JUA?

PRESIDENT SERSHA: We -- last year, we
did send a letter to the Insurance Commissioner
saying that we had $50 million of safely
distributable assets. And essentially what that
means is that even -- except in the most extreme
situations, we don't think that we would have to
tap into that amount of the surplus.

MAJORITY CHAIRMAN SAYLOR: Okay.

PRESIDENT SERSHA: 1It's not to say that
it could never happen. You know, you can only do
it to like a 98 percent certainty. I mean, with
things like this coronavirus and stuff, you know,
who knows, but that's our best estimate at this
point.

MAJORITY CHAIRMAN SAYLOR: Very good.
I'lTl turn it over to Representative Bradford.

MINORITY CHAIRMAN BRADFORD: Thank you,
Chairman Saylor.

Act 15 of 2019, as you know, placed
certain requirements on the JUA. I'd like to ask
you about the compliance in regard to some of

those matters. The act specifically required JUA
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to provide written budget estimates to the
Secretary of Budget. I'm just wondering if those
estimates were provided.

PRESIDENT SERSHA: No.

MINORITY CHAIRMAN BRADFORD: Another
guestion under those requirements that are
provided in Act 15 of 2019. The Act requires the
JUA Board to hold quarterly public meetings
subject to the Board's Sunshine Act to discuss
the JUA's actuarial and fiscal status.

Are you aware if those meetings occurred?

PRESIDENT SERSHA: Yes, they did.

MINORITY CHAIRMAN BRADFORD: They did.
Can you give me dates?

PRESIDENT SERSHA: Let's see, it was
october 30th was the Tast one -- oh, February
6th.

MINORITY CHAIRMAN BRADFORD: Okay.

PRESIDENT SERSHA: So the October 30th
one, there are minutes available, the February
6th one just occurred.

MINORITY CHAIRMAN BRADFORD: Okay. And
they were both noticed in accordance with the
Sunshine Act.

PRESIDENT SERSHA: Yes.
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MINORITY CHAIRMAN BRADFORD: Great. The
Act also requires the JUA to transmit to the
Auditor General, State Treasurer, the Secretary
of Budget, and the Legislative Data Processing
Center a Tlist of all of its employees.

Has this information been provided to
date?

PRESIDENT SERSHA: No.

MINORITY CHAIRMAN BRADFORD: How many
employees does the JUA currently have?

PRESIDENT SERSHA: Four, including
myself. And I have one part-time person that has
been coming in to fill in because of an illness
of another employee.

MINORITY CHAIRMAN BRADFORD: Great.

PRESIDENT SERSHA: And also to help out
with a current -- with a recent huge workload.

MINORITY CHAIRMAN BRADFORD: Wwith that, I
have no further questions.

Thank you so much for your time.

MAJORITY CHAIRMAN SAYLOR: Madam, you had
said no to two questions that Representative
Bradford, Chairman Bradford, had asked you, can
you tell us why those documents haven't been

filed?
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PRESIDENT SERSHA: I believe some of
these things require some action on the executive
-- we weren't asked for some of this stuff. I
believe, 1like, on the budgets -- I can't remember
what the dates are, but at a certain point, we're
supposed to receive something that says the
format that things are supposed to be submitted
in and that type of thing. And quite frankly,
there's some technical details about how -- what
information we would include that we aren't clear
on.

But we thought that if we got that, if we
had received that format, at least that would
tell us, but we didn't get anything. And as you
know, we're in litigation on that 1issue.

MAJORITY CHAIRMAN SAYLOR: Are you
working with the Secretary of Budget to get that
information clarified as to exactly what --

PRESIDENT SERSHA: No.

MAJORITY CHAIRMAN SAYLOR: -- you're
presenting.

PRESIDENT SERSHA: No.

MAJORITY CHAIRMAN SAYLOR: No.

PRESIDENT SERSHA: 1It's under litigation,

d4S you are aware.
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10

MAJORITY CHAIRMAN SAYLOR: Okay. Thank
you.

At that point, we will reconvene here at
10:30 for the Secretary of the Budget.

Thank you for coming in today.

PRESIDENT SERSHA: Okay.

(Whereupon, the hearing concluded.)
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